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Fund overview

Capturing high yield opportunities in the US and beyond
HSBC High Yield Fund seeks to invest in a relative value-based basket of high yield
securities. While the Fund primarily invests in USD-denominated corporate bonds, it can
also invest in bank loans and securitized debt when attractive opportunities arise. It can
also invest in non-US high-yielding securities to take advantage of different phases of
the global economy.
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Mary Bowers
 Senior Portfolio Manager
 Joined HSBC in 2013
 16 years industry experience

As lead portfolio manager, Ms. Bowers is responsible
for constructing an income-oriented high yield
portfolio and continuously calibrating changes as
market dynamics shift.

Leveraging global resources
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Portfolio management

US-focused with tactical global flexibility. Focused on US high yield, the Fund
can also invest in Euro and EM markets. When regions are at different points in
their market cycles, interesting opportunities outside the US may arise.

Key characteristics1

Extensive macro, sector and issuer insights. The portfolio manager is supported
by HSBC’s global network of economists and credit analysts. Economists provide
macro views, creating a context for issuer evaluation and tactical regional allocation.
Our 45+ sector-specialized credit analysts track industry and issuer fundamentals
and relative value.

Vehicle
Fund

Attractive risk/reward profile. HSBC’s relative value focus specializes in
uncovering value from misunderstood US and international corporate debt. The
Fund targets higher risk-adjusted returns than the benchmark through careful
portfolio construction, risk budgeting and risk measurement.

Benchmark: ICE BofA Merrill Lynch U.S. High Yield
Constrained Index

Expense Ratio (gross / net)2
A: 2.66% / 1.15%

AUM
$27.1M

I: 2.31% / 0.80%

Primarily invests in USD-denominated corporate bonds

*On April 1, 2019, HSBC Global High Yield Bond Fund became the HSBC High Yield Fund
and its benchmark was changed to the ICE BofA Merrill Lynch U.S. High Yield Constrained
Index. Prior to April 1, 2019, the benchmark was the ICE BofA Merrill Lynch BB-B Global
High Yield Constrained Index (USD Hedged).
1Source: HSBC Global Asset Management as of December 31, 2018.
2Annualized prospectus expense ratio as stated in the January 31, 2019 prospectus.

Investment products:
ARE NOT A BANK
DEPOSIT OR
OBLIGATION OF THE
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Inception
Jul 2015

ARE NOT
FDIC
INSURED

Minimum of 80% exposure to high yield securities and
up to 30% exposure to non-U.S. companies or
governments

ARE NOT
INSURED BY ANY
FEDERAL
GOVERNMENT
AGENCY

ARE NOT
GUARANTEED BY
THE BANK OR
ANY OF ITS
AFFILIATES

MAY
LOSE
VALUE

All decisions regarding the tax implications of your investment(s) should be made in
connection with your independent tax advisor.

Portfolio Construction and Implementation

Flexible investment approach with the
ability to change focus as necessary

 Dynamic top-down and bottom-up investment process

integrates a lead portfolio manager with global teams of
analysts and portfolio managers. This structure supports a
continuous exchange of investment data and expertise
necessary to capture expanding global credit opportunities.

Top-down
macro views

 In-depth research. Our global research teams provide

top-down macroeconomic inputs, interest rate research
and forecasting. The fund is further supported by 45+
locally-based credit researchers that provide fundamental,
relative value analytics and sector/issuer review.

Asset class
allocation

Sector selection

 The lead portfolio manager spearheads portfolio

construction and risk management by leveraging local and
global research and insights, tactically allocating assets
and managing duration and beta targets.

Bottom-up
credit research

HSBC Global Asset Management*
Global credit leadership with distinguished team of portfolio
managers averaging over 20 years of experience
Global structure fosters exchange between portfolio managers,
credit analysts and global research

Our global teams continuously provide insights to
support security selection throughout changes in
the market environment.

Fully-resourced global credit research platform is the backbone to
our highly disciplined investment framework
US$174.1bn in fixed income assets
US$15.1bn in global credit assets

*Source: HSBC Global Asset Management as of December 31, 2018.

Key Risks
There is no assurance that a portfolio will achieve its investment objective or will work under all market conditions. The value of
investments may go down as well as up and you may not get back the amount originally invested. Portfolios may be subject to certain
additional risks, which should be considered carefully along with their investment objectives and fees.
• Fixed income is subject to credit and interest rate risk. Credit risk refers to the ability of an issuer to make timely payments of interest and principal.
Interest rate risk refers to fluctuations in the value of a fixed income security that result from changes in the general level of interest rates. In a
declining interest rate environment, a portfolio may generate less income. In a rising interest-rate environment, bond prices fall.
• High Yield Investments in high yield securities (commonly referred to as “junk bonds”) are often considered speculative investments and have
significantly higher credit risk than investment grade securities. The prices of high yield securities, which may be less liquid than higher rated
securities, may be more volatile and more vulnerable to adverse market, economic or political conditions.
• Foreign and emerging markets Investments in foreign markets involve risks such as currency rate fluctuations, potential differences in accounting
and taxation policies, as well as possible political, economic, and market risks. These risks are heightened for investments in emerging markets
which are also subject to greater illiquidity and volatility than developed foreign markets.
• Derivative instruments Derivatives can be illiquid, may disproportionately increase losses and may have a potentially large negative impact on
performance.
• Default Risk The issuers of certain bonds could become unwilling or unable to make payments on their bonds.
• Emerging Markets Risk Emerging markets are less established, and often more volatile, than developed markets and involve higher risks,
particularly market, liquidity and currency risks.
• Exchange Rate Risk Changes in currency exchange rates could reduce or increase investment gains or investment losses, in some cases
significantly.
• Interest Rate Risk When interest rates rise, bond values generally fall. This risk is generally greater the longer the maturity of a bond investment
and the higher its credit quality.
• Investment Leverage Risk Investment Leverage occurs when the economic exposure is greater than the amount invested, such as when
derivatives are used. A Fund that employs leverage may experience greater gains and/or losses due to the amplification effect from a movement in
the price of the reference source.
• CoCo Bond Risk Contingent convertible securities (CoCo bonds) are comparatively untested, their income payments may be cancelled or
suspended, and they are more vulnerable to losses than equities and can be highly volatile.
• Counterparty Risk The possibility that the counterparty to a transaction may be unwilling or unable to meet its obligations.
• Credit Risk A bond or money market security could lose value if the issuer’s financial health deteriorates.
• Liquidity Risk is the risk that a Fund may encounter difficulties meeting its obligations in respect of financial liabilities that are settled by delivering
cash or other financial assets, thereby compromising existing or remaining investors.
• Operational Risk Operational risks may subject the Fund to errors affecting transactions, valuation, accounting, and financial reporting, among
other things.
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Important information
This document is for information only and does not constitute investment advice, a solicitation or a recommendation to buy, sell or subscribe to any investment.
It is not intended to provide and should not be relied upon for accounting, legal or tax advice. This document is not intended for distribution to or use by any
person or entity in any jurisdiction or country where such distribution or use would be contrary to law or regulation. No HSBC entity makes any representation
that the contents of the material are appropriate for use in all locations, or that the transactions, securities, products, instruments or services discussed are
available or appropriate for sale or use by all investors or counterparties. The information here is qualified in its entirety by the information in the Fund Offering
Memorandum. Shares of the Fund have not been and will not be offered or sold in the US, including its territories and possessions and all areas subject to its
jurisdictions, directly or indirectly, to or for the benefit of a US Person, except in a transaction exempt from the registration requirement of the Securities Act of
1933.
Statistical information pertaining to HSBC Global Asset Management personnel or assets may be aggregated. Assets under management may include assets
managed by affiliates of HSBC Global Asset Management, which may provide advice in the form of portfolio construction, sector allocations and / or stock
recommendations. HSBC Global Asset Management is the marketing name for the asset management businesses of HSBC Holdings Plc. HSBC Global Asset
Management (USA) Inc. is an investment adviser registered with the US Securities and Exchange Commission. HSBC is a global organization that operates in
many different jurisdictions worldwide. Where appropriate, HSBC entities are registered with appropriate regulatory authorities in the jurisdictions in which they
are required to be registered to carry on their respective business activities. HSBC Securities (USA) Inc. is an HSBC broker dealer registered in the US with the
Securities and Exchange Commission under the Securities Exchange Act of 1934. HSBC Securities (USA) Inc. is also a member of NYSE/FINRA/SIPC.
HSBC Securities (USA) Inc. is not authorized by, or registered with any other non-US regulatory authority.
In Chile: Operations by HSBC's headquarters or other offices of this bank located abroad are not subject to Chilean inspections or regulations nor are covered
by warranty of the Chilean state. Further information may be obtained about the state guarantee to deposits at your bank or on www.sbif.cl
In Colombia: HSBC Bank USA NA has an authorized representative by the Superintendencia Financiera de Colombia (SFC) whereby its activities conform to
the General Legal Financial System. SFC has not reviewed the information provided to the investor. This presentation is only for the exclusive use of
institutional investors in Colombia and is not for public distribution.
In Peru: HSBC Bank USA NA has an authorized representative by the Superintendencia de Banca y Seguros in Perú whereby its activities conform to the
General Legal Financial System - Law No. 26702. The Fund has not been registered before the Superintendencia del Mercado de Valores (SMV) and are
being placed by means of a private offer. SMV has not reviewed the information provided to the investor. This presentation is only for the exclusive use of
institutional investors in Perú and is not for public distribution.
The Bloomberg Barclays US Corporate Index measures the performance of the taxable Baa1 – Ba3 rated fixed-rate U.S. dollar-denominated corporate
bond market. The index is market capitalization-weighted and caps individual issuers at 3% of the total market value. The Bloomberg Barclays US High
Yield Index covers the USD-denominated, non-investment grade, fixed-rate, taxable corporate bond market. The Bloomberg Barclays Euro Aggregate
Index tracks fixed-rate, investment-grade Euro-denominated securities. The Bloomberg Barclays Euro High Yield Index measures the market of eurodenominated, non-investment grade, fixed-rate corporate bonds. The Bloomberg Barclays Emerging Markets Index consists of the USD-denominated
fixed- and floating-rate U.S. Emerging Markets Index and the fixed rate Pan-European Emerging Markets Index, which is primarily made up of GBP- and EURdenominated securities.
HSBC fund(s) is a/are sub-fund(s) of the HSBC Global Investment Funds, a Luxembourg domiciled SICAV. All applications are made on the basis of
the current HSBC Global Investment Funds Prospectus, Key Investor Information Document (KIID), Supplementary Information Document (SID)
and most recent annual and semi-annual reports, which can be obtained https://investorfunds.us.hsbc.com/default.fs (under Offshore Funds) or
free of charge from HSBC Global Asset Management (UK) Limited, 8 Canada Square, Canary Wharf, London E14 5HQ, UK . Investors and potential
investors should read and note the risk warnings in the prospectus and relevant KIID and additionally, in the case of retail clients, the information
contained in the supporting SID.
US persons (both entities and individuals) are subject to US taxation on their worldwide income and may be subject to tax and other filing obligations with
respect to their US and non-US accounts. The Foreign Account Tax Compliance Act (FATCA) is a US law designed to prevent the use of non-US accounts or
non-US entities to avoid US taxation of income and assets. To meet this objective, FATCA imposes on US and non-US entities certain documentation, due
diligence, withholding and reporting requirements with respect to accounts and certain payments. Investors should consult their independent tax advisors about
investment tax implications. The contents of this document are confidential and may not be reproduced © Copyright 2019. HSBC Global Asset
Management (USA) Inc.

3

For institutional investor and financial advisor use only. Not for further distribution.

